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Sub.- Accounts
1. Asha drew a bill on vipasa. Vipasa accepts the same. Can vipasa endorse the bill to sangeeta?                                                                                                    (1)

2. ‘If the acceptor of the bill refuses to pay the bill on its maturity date it is called the retirement of the bill’ comment.                                                                       (1)

3. ‘Cancellation entry is not required when a bill is renewed.’do you agree.         (1)

4. A Company   whose   accountancy   year   is   the calendar   year   purchased   on 1 April, 2001 machinery costing RS 30,000.
It  further   purchased  machinery   on  1st  October,  2001   costing RS20,000  and  on  1st  july,2002  costing  RS10,000.on 1st January  2003  one third  of  the  machinery  which  was  installed  on  1st  april,2001  become  obsolete  and  was  sold  for  RS3,000. Show  how  the  machinery  account  would  appear  in  the  books  of  company  .The depreciation  is  charged  at 10%  p.a  on  written down value method.                                                                                                        (6)
5. What are the reserves? Why are they created?                                               (3)
6. on 1st July 2003 raj and co purchased machinery worth Rs. 20000. on 1st July 2005 it buys additional machinery worth Rs. 10000. on 30th June 2006 half of the machinery purchased on 1st July 2003 is sold for Rs. 9500. The company writes off 10% on the original cost. The accounts are closed every year on 31st December. Show the machinery A/c for 4 years accounts are closed on 31 December every year.                                                                                           (6)
7. Purchases goods from P for Rs. 12000 on April 15,2003 subject to a trade discount of 10% and accepts a bill for the amount .the bill is payable after 3 months. Meet the bill on May 18 and was allowed discount @ 6%. Pass journal entries in the books of PandQ                                                                              (3). 
8. Anil sold goods to Vimal on 1st January 2004 for Rs 2000 and drew 3 months bill of exchange which Vimal accepted. On the due date Vimal requested that the bill be renewed for a further period of three months with interest @ 15% per.  
annum. Anil agreed to this. Give journal entries in the books of Anil                    (4)
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Sub.- Accounts

Q.2 On 1st January 2005,A drew upon B for goods sold a bill at three months for Rs. 4000. A discounted the bill with his bankers, to charged Rs 45 for discount. On the due date the bill was dishonoured and the bank paid Rs 40 as nothing charges. On 10th April, B accepted a new bill for Rs 1,065 payable after 3 months. On 1st july before the bill mature, B was declare insolvent and the a first and final dividend of 25 paise in the rupee was received from his private estimate on 31st july,2005. Make the journal entries in A’s Books and show how B’s account will appeared in A’s ledger.                                                                                         (6)
Q.3 A owes B Rs.21.000. On 1st January 2003,he accepts a bill for 3 months for Rs 20,000 in full settlement. On a same date, B discount the bill from his bank at 6% p.a. Before the due date, A become bankrupt and B receives first and final dividend of 20 paise in a rupee. Write up the necessary journal entries and prepare A’s account in B’s books.







(4)
Q4 Ashok drew a bill for Rs. 500 on Ashwini, which the latter accepted. If the bill is dishonored in due date, what entries would be passed in the books of Ashok and Ashwini under each of the following cases: 
a) If Ashok retains the bill with him till due date and paid noting charges Rs.15.

b) If Ashok discounts the same with his banker and bank paid noting charges Rs.15.

c) If Ashok endorses the same paid noting charges Rs.15.


(6)
Q5 On 1st August, 2002, Vinod sold goods to Pramod of the value of Rs.500 and drew upon him a bill at three months for the amount.  Pramod accepted the draft. On due date, Pramod expressed his inability to meet the bill and offered to pay Rs. 250 in cash and accepted a new bill for the balance plus interest at 10% per annum for three months. Vinod agreed to this proposal. On maturity, this bill was duly met by Pramod.









(3)
Q6. Jatin draws a two months bill on Sameer Sen on June 1, 2005 for Rs.1234. On August 1, Sameer Sen approached Jatin and asked for the renewal of the bill. Jatin agreed to this and added Rs. 16 for the extension of credit.

Pass Journal entries in the books of Jatin and Sameer Sen where: 
a) the additional amount is paid in cash immediately;

b) the interest was included in the new bill; and

c) the bill is met in both the cases






(3)

